Advisor Services

Initial Form 1099 Composite production timeline

To ensure timely tax reporting while limiting corrections, Schwab produces Form 1099 Composite in two separate
production runs, depending on the types of investments held, the reclassification status of dividends received
and when trading has occurred in the account. Because many corrected 1099 forms are triggered as a result of
securities with reclassified income or wash sales with deferred losses resulting from January purchases, Schwab
uses the second production run to limit the amount of corrected forms sent to clients.

Production

Mailing date

Eligible accounts

First production run

Late January to early
February

Accounts for which Schwab has all necessary tax
information.
e Has not had any sales in December
e Does not hold any of the following positions:
- Certain foreign and domestic equities
- Real estate investment trusts (REITs)
- Unit investment trusts (UITs)
- Original-issue discount (OID) bonds
- Widely held fixed income trusts (WHFITs)
- Fixed income securities
e Received income (e.g., dividends from stock, mutual
funds or exchange-traded funds) where the issuer
providing the tax classification has either:
- Provided reclassification information prior to the
production run, or
- Not reclassified dividend income in the past three
years

Second production run

Mid-February

All accounts not included in the first run.

Starting mid-February, you can view your client’s Form 1099 Composite on Schwab Advisor Center® by individual
account. Form 1099 Composite information is also available in bulk as follows:

e Advisor bundles (zip files) are available approximately 48 business hours after the 1099 forms have posted to
all linked sub-accounts. Once available, the bundled files can be downloaded from the Documents tab at a
master level for a rolling 12 month period.

e 1099 data delivery files contain information provided in Schwab’s Form 1099 Composite. A new file is
created each time Schwab generates Form 1099 Composite and contains data for the sub-accounts
associated with a single master account. The 1099 data file is not an official tax document and is provided as

a convenience.
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Taxpayers are responsible for accurate reporting of cost basis on covered and uncovered securities to the IRS on their tax
returns. Tables are for illustrative purposes only, may be historical in nature, and should not be used as a basis for any
investment decision. Any investments reflected are for illustrative purposes only and are not intended to be, nor should they
be construed as, a recommendation to buy, sell, or continue to hold any investment.

This is intended as general information only. Schwab does not claim that one cost basis method is optimal for your individual
tax situation. We recommend that all clients (foreign and U.S.) consult their investment and tax advisors prior to selecting a
cost basis method.

See irs.gov for the most up-to-date mailing dates, as they change annually.

Schwab does not provide legal, tax, or compliance advice. Consult professionals in these fields to address your specific
circumstances. See irs.gov for the most up-to-date tax form mailing dates and current legislation.

For general educational purposes only.

This material is for institutional investor use only. This material may not be forwarded or made available, in part or in whole, to
any party that is not an institutional investor.

Schwab Advisor Services serves independent investment advisors and includes the custody, trading and support services of
Schwab. Independent investment advisors are not owned by, affiliated with or supervised by Schwab.
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